
The Mississippi Legislature has approved a plan that will move $240 million into a 
special fund managed by the Mississippi Development Authority for small business 
owners entitled “Back to Business Mississippi Grant Fund.” This money will be 
divvied out as grants, not loans. $60 million will be placed in the Mississippi COVID-19 
Relief Payment Fund, which will be the immediate funds sent to businesses. This 
allocation provides a total of $300 million to small business.


The Covid Small Business Relief Fund will provide a $2,000 direct and automatic 
payment to small businesses with under 50 employees who filed tax returns in 2019 or 
2018 and were required to close by State, County, or Municipal Executive Order.  

Back to Business Grant Program: 


Each business forced to close during the pandemic will receive an immediate payment 
of $2,000 out of the relief fund. Those payments are part of the non-application 
program.


The following categories of small business taxpayers having 50 or fewer full-time 
equivalent employees that were registered with DOR before March 1, 2020, had an 
Employer Identification Number or a SSN before March 1, 2020, and/or had an active 
DOR withholding account established before March 1, 2020, that were shut down or 
had their operations restricted via executive or municipal order will receive a $2,000 
direct payment:


• Restaurants

• Personal Care - Salons and Barbers

• Amusement and Recreation

• Schools and Instruction - Dance and Gym

• Performing Arts Companies - Dance Companies

• Spectator Sports

• Amusement Parks and Arcades

• Motion Picture and Video Industries

• Furniture Stores

• Home Furnishings

• Clothing Stores

• Shoe Stores

• Jewelry, Luggage, & Leather Goods

• Sporting Goods, Hobby and Music Instrument

• Book Stores and News Dealers

• Florists

• Office Supplies and Gift Stores

• Used Merchandise Stores

• Other Miscellaneous Retail Stores

• Child care businesses (other than home-based child care)




Other businesses can begin the application grant process for $1,500 minimum (with an 
additional $500). This process allows businesses to apply for up to $25,000 in grants 
through the Back to Business Grant Fund.  Mississippi businesses in good standing 
with 50 or fewer full-time equivalent employees that suffered a business interruption 
due to COVID-19 will be eligible to apply for a grant up to $25,000.00.


• The grant program will be administered by MDA, To be eligible, business must have 
filed a tax return in 2018 or 2019, or for a business formed between Jan. 1, 2020 and 
before Mar. 1, 2020, intends to file taxes for tax year 2020.


• The amount of the grant will be a base amount of $1,500 plus the greater of 1) $500 
per full time equivalent employee or 2) the amount of itemized “eligible expenses” the 
applicant demonstrates in the sworn application. The grant cannot exceed $25,000.


• “Eligible expenses” that may be itemized under the application track are defined as 
cost, not reimbursed from another source, incurred by an eligible business for public 
health measures or due to interruption of business. Eligible expenses due to 
interruption of business may consist only of mortgage interest, rent, payroll and 
utilities, or other COVID-19-related expenses allowed by law, each for no more than a 
two-month period. Eligible expenses shall not include lost profits. No cost will be 
considered an eligible expense if found to be ineligible under the guidelines, 
guidance, rules, regulations and/or other criteria, as may be amended from time to 
time, of the United States Department of the Treasury regarding the use of monies 
from the Coronavirus Relief Fund established by the CARES Act.


• Up to 50% of the grant will be reduced by the amount of any federal Paycheck 
Protection Program (PPP) funds, Economic Injury Disaster Loan (EIDL) funds and 
business interruption insurance proceeds received by the grant recipient. For 
example, if the grant is $10,000 and the recipient previously got $10,000 in PPP, 
$5,000 would be offset leaving a grant of $5,000.


• $40,000,000 of the grants will be made available to minority-owned businesses.


• For the first 21 days of the application process, applications will only be taken for 
applicants that have not received PPP or EIDL funds or any federal funds reimbursing 
COVID-19-related business expenses. Thereafter any eligible business may apply.


• All grant monies shall be disbursed in compliance with federal CARES Act 
Coronavirus Relief Fund (CRF) guidelines and related federal Treasury Department 
guidance.


• Use of the grants shall be subject to audit and uses found to be non-compliant shall 
be returned to the state.


